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Abtract: This study examines the influence of six factors - USD/IDR Exchange Rate, Inflation, Bl Rate, KOSPI Index, SCI
Index, and S&P500 Index - on the Jakarta Composite Index (JCI) on the Indonesia Stock Exchange over the period 2018-2023.
This research employs a quantitative approach. The data used in this study are weekly time series secondary data obtained from
the official IDX website, Bank Indonesia, and other foreign stock price index websites. This study utilizes a causality research
design and employs parametric statistical test analysis tools to test and analyze the magnitude of the influence of the independent
variable on the dependent variable. The data analysis used in this research is multiple regression. The results showed that the
USD/IDR exchange rate has a significant negative effect on the JCI. A weakening of the Rupiah against the US Dollar tends to
have a negative impact on the JCI. In contrast, Inflation, Bl Rate, KOSPI Index, SCI Index, and S&P500 Index have a significant
positive effect on the JCI. This means that an increase in inflation, Bl Rate, and foreign stock indices tends to boost the JCI. The
findings suggest that the JCI is influenced by a variety of internal and external factors. The weakening of the USD/IDR exchange
rate, although having a negative influence, can be interpreted as a potential increase in export competitiveness, foreign capital
inflows, and profits of exporting companies. This, in turn, has a positive impact on the JCI.
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1. Introduction and investment decisions in emerging markets such as Indo-
nesia (Dahlia Pinem et al., 2023). In addition, the performance
of major stock indices such as KOSPI, SCI, and S&P 500 pro-
vide an overview of the overall health of the global economy
and can affect investor confidence in emerging markets
(Chang et al., 1995; Muhamad & Henny, 2021; Nurwulandari

etal., 2021).

Investment is a crucial step in preparing for future finances
(Sugiyanto & Sarialam, 2022). The global economic develop-
ment has led to a strong interconnectivity between information
technology and investment across nations worldwide. This
global economic landscape has facilitated massive financial
capital flows, making global macroeconomic factors a signif-

icant risk that can influence economies across countries and
impact investment in stock exchanges globally (Rianto &
Gaol, 2023).

The Jakarta Composite Index (JCI) is a dynamic system
that is influenced by a complex interaction between domestic
and global factors (Siddiqui, 2017). While domestic factors
such as economic growth, inflation and interest rates play a
significant role, global economic conditions and the perfor-
mance of major stock markets around the world also exert
considerable influence on the JCI (Suciany & Suhadak, 2020).
These linkages arise from the increasing globalization of fi-
nancial markets and the interconnectedness of the global econ-
omy. Global financial market linkages are a well-established
phenomenon. Fluctuations in exchange rates, inflation and in-
terest rates in major economies can affect investor sentiment
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The USD/IDR exchange rate, inflation, Bl Rate, KOSPI,
SCI, and S&P 500 index are interconnected and ultimately im-
pact the Jakarta Composite Index (JCI). A weakening Rupiah
can cause imported inflation and push the central bank to raise
the Bl Rate. High inflation can weaken the Rupiah, but the
central bank can raise interest rates to control inflation, which
in turn can strengthen the Rupiah (Ratnaningrum et al., 2023).
However, the Rupiah exchange rate is affected by various fac-
tors, making it difficult to predict its movement with certainty,
which could potentially impact the performance of regional
indices such as KOSPI and SCI. A strong KOSPI or SCI may
signal strong regional economic growth, which could poten-
tially strengthen the Rupiah and influence the central bank's
decision on the Bl Rate (Jamal et al., 2018). A strong S&P 500
may indicate a positive global economic outlook, which could
potentially attract foreign investment to Indonesia and
strengthen the Rupiah. These interrelated relationships high-
light the complex interplay of global economic factors that af-
fect the Indonesian stock market. However, it is important to
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note that these correlations are not absolute and are influenced
by other factors, requiring further empirical analysis to
properly understand their impact on the JCI.

2. Hyphotesis Development

This research is supported by several theories, including
technical analysis theory, signal theory and contangion in-
fluence theory in relation to the analysis of USD/IDR ex-
change rate, inflation, Bl Rate, KOSPI, SCI, and S&P 500
index on JCI.

Technical analysis is a method used to analyze stocks
and securities using statistical analysis to predict future
stock market movements (Ong, 2016). Additionally, tech-
nical analysis is used to estimate market behavior using his-
torical data, employing price and trading volume data (Ar-
tha, 2014). Technical analysts focus on past patterns and
trends in stock prices to predict their future movements.
They do not attempt to assess the intrinsic value of a stock,
but rather use stock charts to identify patterns and trends
that may indicate how the stock will behave in the future
(Patel et al., 2015). While technical analysis focuses on iden-
tifying patterns and trends in historical stock data, signal the-
ory delves deeper into the underlying factors that drive market
movements. Signal theory explains the underlying movement
of indices or events that may occur based on considerations
and signals related to macroeconomic conditions in the coun-
try (Spence, 1973). While signal theory focuses on the impact
of information on individual market movements, the Conta-
gion Effect Theory explores how crises can spread across bor-
ders, even when the underlying economic fundamentals of the
affected countries are not directly linked. The Contagion Ef-
fect Theory describes the spread of crises between countries
that cannot be explained by the economic fundamentals of the
affected countries Kaminsky et al., (2000).

A weakening of the exchange rate will result in higher
costs for companies, potentially reducing profitability and ul-
timately lowering share prices. An increasing amount of dollar
against the Indonesian rupiah will have a negative impact on
issuers that have dollar-denominated debt, leading to a decline
in share prices. (Damajanti & Rosyati, 2018). The relationship
between stocks and exchange rates is based on the portfolio
balance approach. Investors allocate their wealth among alter-
native assets, including domestic currency, domestic and for-
eign securities (Kewal, 2012). The USD/IDR exchange rate
affects investment costs, foreign investment, and risk percep-
tion, while inflation affects corporate costs, real returns on in-
vestment, and monetary policy decisions. (Abnaina &
Swandari, 2022; Darmawan & Saiful Hag, 2022; Robiyanto et
al., 2019).

Inflation is a condition of increasing prices of goods and
services that can affect stock prices in the capital market
(Raharjo, 2016). Ongoing inflation can affect the income and
manufacturing costs of the company. If production expenses
exceed the company's revenue, it can reduce profits. When
company profits decline, investors may be reluctant to invest
(Abnaina & Swandari, 2022). Inflation has a significant and
positive effect on JCI (Alvian et al., 2019; Apituley, 2018).
But, according to Dahlia Pinem et al., (2023) stated that infla-
tion has no effect on the JCI

The interest rate is one of the solutions for investors to
make a decision in investing their capital (Mursalin et al.,
2017). Low interest rates encourage investors to choose to in-
vest in the stock market because it has more potential and pro-
vides more profit (Sartika, 2017). Low interest rates encour-
age investors to choose to invest in the capital market as it is
more potential and profitable( Fitriaty et al., 2022). According
to Dahlia Pinem et al., (2023); Jamal et al., (2018) stated that
the BI Rate has a significant and positive effect on JCI.

KOSPI and SCI reflect regional economic health and in-
vestor sentiment, which could potentially spill over to JCI
through trade and investment linkages. (Ni et al., 2022). The
findings of Ni et al., (2022) show that the difference in influ-
ence between the KOSPI and SC is due to an overreaction to
falling stock prices and oversold trading signals. In addition,
political and economic upheavals can influence this, resulting
in a sluggish economy negatively affecting the stock market.
Authorities, even institutional investors, will withdraw from
the stock market if the decline in stock prices results in a sus-
tained phenomenon. Eventually, the index will increase and
stock prices will rebound.Due to its linkage with Asian capital
markets, the Indonesian capital market attracts foreign inves-
tors to buy stocks listed on the Indonesia Stock Exchange,
driven by emerging market opportunities (Mosahab et al.,
2011). The Chinese government established the Shanghai
Stock Exchange to stabilize state-owned companies, main-
taining substantial ownership and control over many listed
companies (Yu & Wang, 2020). The SSE Index is used as a
benchmark for portfolio analysis by investors and plays a cru-
cial role as a barometer of the Chinese economy. Therefore,
movements in the SSE Index can influence stock exchanges
(Oktarina, 2016; Tita & Stella, 2009). The strong correlation
between the Korea Composite Stock Price Index (KOSPI) and
the JCI indicates that the KOSPI has a significant influence on
the JCI (Andiyasa et al., 2014). The movement of the Shang-
hai Stock Exchange Composite Index (SCI) has a significant
influence on the performance of the Jakarta Composite Index
(JCI) (Marjohan, 2015; Tamara, 2012).

The S&P 500 index serves as a proxy for global risk appe-
tite and investor confidence, which impacts investment
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decisions in emerging markets such as Indonesia (Miller et al.,
1994). When Wall Street experiences a decling, it impacts the
global market, including Indonesia. Many investors use the
S&P500 Index as a benchmark for decision-making (Abnaina
& Swandari, 2022). The movement of the S&P 500 signifi-
cantly affects the movement of the JCI, indicating a close re-
lationship between the two stock indices (Najibullah, 2023).
Understanding the individual and combined impact of these
variables is crucial to navigating the complexities of the Indo-
nesian stock market and making informed decisions.

3. Data and Methods

This research is quantitative and employs parametric sta-
tistical tests. The method used is multiple regression analysis.
The study utilizes secondary data obtained from time series
data spanning the period from 2018 to 2023. Inflation and Bl
Rate data were obtained from www.bi.go.id, while USD/IDR
exchange rate data, KOSPI Index, SCI Index, and JCI were
obtained from www.marketwatch.com and id.investing.com.
A total of 313 data points were used as research samples.

This study employs multiple regression analysis as its re-
search method. To ensure the validity of the observed data,
classical assumption tests are conducted in four stages: nor-
mality, autocorrelation, heteroscedasticity, and multicolline-
arity. Additionally, the coefficient of determination (R?) test
is used to measure the proportion of variation in the dependent
variable explained by the independent variables.

This research employs hypothesis testing with a significance
level of 5% (a = 0.05) to assess the relationship between var-
iables. T-statistics and p-values are used to determine the sig-
nificance of these relationships. The hypothesis tests em-
ployed in this research are the F-test and t-test, which are
standard procedures for multiple regression analysis.

4. Result
Normality test

The normality test assesses whether the regression model's
residuals are normally distributed. This study employs the
Kolmogorov-Smirnov (KS) non-parametric test to evaluate
residual normality. A p-value greater than 0.05 indicates a
normal data distribution.

Normal P-P Plot of Regression Standardized Residual
Dependent Variable: IHSG (Y)

Expected Cum Prob

00 02 04 08 o0g 10

Observed Cum Prob

Figure 1. Plot of Normality Test Results

The plot of the Normality Test Results shows that the
data points on the QQ plot follow the diagonal line drawn
from the bottom left to the top right and the data points follow
the diagonal line. This means that the normality test results
show that the data is normally distributed.

Table 1. Kolmogorov-Smirnov Normality Test

One-Sample Kolmogorov-Smirnov Test
Unstandardiz
ed Residual

303
.200°4

N
Asymp. Sig. (2-tailed)

Table 1 presents the results of the Kolmogorov-Smirnov Nor-
mality test. The test indicates that the residual data is normally
distributed. This conclusion is based on the p-value, which is
0.200 (Asymp. Sig. (2-tailed)), exceeding the significance
level of 0.05.

Uji Autokorelasi
Autocorrelation Test

The autocorrelation test assesses whether there are correla-
tions or dependencies between the variables within the linear
regression model. This study employs the Durbin-Watson test
to determine the presence of autocorrelation among the varia-
bles under investigation.

Table 2. Autocorrelation Test

Durbin-
Variabel Watson
Independent: USD/IDR Exchange Rate, Inflasi, Bl Rate, .200
KOSPI, SCI, dan S&P500
Dependent: IHSG

Table 2 presents the results of the Durbin-Watson test,
showing a D value is 0.200, DL is 1.78937, and the DU value
is 1.85045, thus showing that D < DL. This indicates a posi-
tive relationship between the errors in the model. This finding
aligns with investors' statements that investment in the JCI is
not only influencedUSD/IDR exchange rate, Inflation, Bl
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Rate, KOSPI, SCI and S&P500. However, investors also con-
sider the history of the IHSG to identify sectors or issuers that
have performed well in the past so that information increases
investors' chances of making a profit.

Heteroskedatisticity Test

The heteroscedasticity test examines whether there are un-
equal variances in the residuals of the regression model. This
study employs the Glejser test to determine if the independent
variable's data exhibits a relationship between the observed
values and the predicted values (residuals).

Table 3. Heteroscedatism Test

The multicollinearity test results, as presented in the ta-
ble, indicate the absence of multicollinearity among the inde-
pendent variables: USD/IDR exchange rate; Inflation, Bl
Rate, KOSPI, SCI and S&P500 because the multicollinearity
diagnostics indicate that the VIF values are less than ten, and
the tolerance values exceed 0.10.

Multiple Linear Regression Analysis

Multiple linear regression analysis is a regression analysis to
determine the number of independent variables. This research
consists of the USD/IDR exchange rate (X1), inflation (X2),
Bl RATE (X3), KOSPI (X4), SCI (X5), S&P500 and is for-

mutated-n-a-statistical model with IHSG(Y) as the dependent

Koefisien Re- Standard Er- .
Variabel gresi ror T varl%ble.
USD/IDR ex- 0.019 489.439 0.235 0.815 Table 5. Multiple Linear Regression Test
change rate . .
Variable Regressi Standar Q ]
Inflation -0.069 0.028 -.0981 0.327 on d Error
Coeffici
Bl Rate 0.035 11.315 0.415 0.678 ents
KOSPI -0.185 16.492 -1.450 0'14%C0n— 807.583 11,534 .00
SCI 0.071 0.066 0.602 0.54ptant) 0
S&P500 0.179 0.081 1.494 0.13¢)SD/ID  (0.451)  0.046 (11,19 00
R EX- 0) 0
CHANG
- E (1)
The results of table 3. The heteroscedasticity test shows
that there is no absolute residual value which is influenced by INFLA- 0.665 18,670 19,33 00
the independent variables: USD/IDR exchange rate; Inflation, TION (2) 7 0
Bl Rate, KOSPI, SCI and S&P500. The results indicate that
the regression model does not suffer from heteroscedasticity. BI RATE 0.320 27,212 7,687 00
Multicollinearity Test (€) 0
Multicollinearity test used to determine the existence of KOSPI 0.297 0.109 4,743 .00
correlation in the regression model between independent var- ) 0
iables. If there is dense multicollinearity then the independent SCI(X5)  (0.185) 0.134 (3,180 ,00
variables used in this research are invalid and misleading. The ) b
condition for data is that there is multicollinearity, if the result
is a VIF value > 10 or a tolerance value < 0.10. S&P500 0.755 0.054 12,86 ,00
(X6) 3 0

Table 4. Multicollinearity Test

Collinearity Statistics
Tolerance VIF

Model

USD/IDR EXCHANGE (X1)

049  2.041
INFLASI (X2) 0673  1.486
BI RATE (X3) 0459  2.177
KOSPI (X4) 0203  4.924
SCI (X5) 0236  4.239
S&P500 (X6) 0231  4.329

[ Y=a + BLX1 +B2X2 + B3X3 + p4X4 + B5X5 + B6X6+ € |

Y =9314.688 - 0.451X1 + 0.665X2 + 0.320X3 + 0.297X4
- 0.185X5 + 0.755X6 + e

The o value of 9314.688 is the constant value of the IHSG
variable (Y) before being influenced by the independent vari-
ables: USD/IDR Exchange Rate (X1), Inflation (X2), Bl
RATE (X3), KOSPI (X4), SCI (X5), S&P500) . If there are
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no independent variables, the IHSG variable value does not
change.

The regression model indicates that the coefficients for Infla-
tion (X2), Bl Rate (X3), KOSPI (X4), and S&P500 (X6) are
respectively 0.665; 0.320; 0.297; and 0.0755, which means
that every one point increase in each index will increase the
IHSG value by 0.665; 0.320; 0.297; and 0.0755.

Meanwhile, the regression coefficient values for the
USD/IDR (X1) and SCI (X5) exchange rates respectively
show values of - 0.451 and - 0.185, which means that every
one unit increase in each index will affect a decrease of - 0.451
and - 0.185 for IHSG with the assumption that the value of
each independent variable is constant.

Coefficient of Determination Test (R2)

The coefficient of determination (R?) assesses the collec-
tive influence of the independent variables on the dependent
variable. The model's accuracy is indicated by a higher R2
value..

Table 6. R Square Test

Adjusted R

Variable Square

USD/IDR Exchange Rate, Inflation, ,759
BI Rate, KOSPI, SCI, S&P500

The results of the determination coefficient test show an
adjusted R Square value of 75.9% or 0.759, indicating that the
independent variables explain 75.9% of the variation in the
dependent variable: USD/IDR Exchange Rate (X1), Inflation
(X2), Bl Rate (X3), KOSPI (X4), SCI (X5), the S&P500 in-
fluences the Composite Stock Price Index by 75.9%. Mean-
while, the influence of 24.1% arises due to other factors that
are not found in the independent variables.

Model Accuracy Test (F Test)

Simultaneous Test (F Test)used to determine the exist-
ence of a simultaneous influence between independent and in-
dependent variables in this research.

Table 7. F test

Model F p

Regression 159,924 ,000

b
a. Dependent Variable: IHSG

b. Predictors: (Constant),
USD/IDR Exchange Rate,
Inflation, Bl Rate, KOSPI,
SCI, S&P500

In the F test table, the significance value (P-value) is 0.000
and the calculated F value is 159,924. These results indicate
the simultaneous influence of the independent variables:Ex-
change rateUSD/IDR; Inflation, Bl Rate, KOSPI, SCI and
S&P500 against IHSG.

Simultaneous Significance Test (F Test)

The t-test is a statistical method employed to exam-
ine the individual influence of each independent variable on
the dependent variable. In this study, the t-test is utilized to
assess the impact of the USD/IDR Exchange Rate, Inflation,
Bl Rate, Korea Composite Stock Price Index (KOSPI),
Shanghai Stock Exchange Composite Index (SCI), and the
Standard & Poor's 500 Index on the dependent variable, the
Jakarta Composite Index (IHSG).

The t-test decision is based on comparing the calculated t-
value to the critical t-value from the t-table or by examining
the significance value (p-value). A significant influence of
Variable X on Variable Y is indicated when the p-value is less
than 0.05 or the calculated t-value exceeds the critical t-value.

Table 8. Godness of Fit Test (F Test)

Model F P

Regression 159.924 .000°

a. Dependent Variable: IHSG

b. Predictors: (Constant),
USD/IDR Exchange Rate,
Inflasi, BI Rate, KOSPI, SCI,
S&P500

The results of the F-test indicate that the USD/IDR
Exchange Rate, Inflation, Bl Rate, Korea Composite Stock
Price Index (KOSPI), and Standard & Poor's 500 Index have
a positive and significant effect on the Jakarta Composite In-
dex (IHSG). Conversely, the USD/IDR exchange rate and the
Shanghai Stock Exchange Composite Index (SCI) have a neg-
ative and significant influence on the Jakarta Composite Index
(IHSG).

1. Discussion

The Influence of the USD/IDR Exchange Rate on the
IHSG (Composite Stock Price Index)

The results of the analysis indicate a significant and
negative influence of the USD/IDR exchange rate on the Ja-
karta Composite Index (IHSG). The regression coefficient for
this variable is -0.451, suggesting that a one-unit increase in
the USD/IDR exchange rate leads to a decrease of 0.451 units
in the Jakarta Composite Index.
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Figure 2. Movement of the USD/IDR exchange rate against
the IHSG

The results in Figure 2 demonstrates a negative and in-
verse relationship between the USD/IDR exchange rate and
the Jakarta Composite Index. This is attributed to the rising
cost of raw materials, particularly for companies importing
raw materials from overseas, this will increase the costs in-
curred (Mittal et al., 2020; Jamal et al., 2018; Setyawati &
Suroso, 2022).

The Effect of Inflation on IHSG (Composite Stock Price
Index)

The analysis reveals a significant and positive relation-
ship between inflation and the Jakarta Composite Index found
that there was a significant and negative influence because the
resulting regression coefficient value was positive at 0.665. A
one-unit increase in inflation leads to a 0.665-unit increase in
the index, as shown by the positive regression coefficient of
0.665.
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Figure 3. Inflation Movement towards IHSG

The results presented in Figure 3 show that inflation exhibits
a positive correlation with the Jakarta Composite Index
(IHSG). The period from 2018 to 2023 witnessed growth in
sectors like healthcare and staple goods, leading to increased
demand for these products. Consequently, inflation has a pos-
itive impact on the Jakarta Composite Index (IHSG) as rising
prices boost company profits and, in turn, share prices

(Apituley, 2018; Cahyaning Pratiwi et al., 2022; Nordin et al.,
2020; Patel et al., 2015; Zhang et al., 2020).

The Influence of the Bl Rate on the IHSG (Composite
Stock Price Index)

The analysis reveals a significant and positive relation-
ship between the Bl Rate and the Jakarta Composite Index
(IHSG). A one-unit increase in the Bl Rate leads to a 0.320-
unit increase in the Jakarta Composite Index, as indicated by
the positive regression coefficient of 0.320.
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Figure 4. Movement of Bl Rate towards IHSG

Based on Figure 6, it shows that there is a unidirectional
relationship between BlIRateand IHSG. In the 2018-2023 pe-
riod, the increase in the Bl Rate did not attract stock market
investors to move their money to invest in Bank Indonesia.
During that period, however, the increase in the Bl Rate re-
sulted in a corresponding increase in the Jakarta Composite
Index (IHSG) (Muhamad & Henny, 2021; Novandi & Falah,
2023; Putra, 2016).

InfluenceKorea Composite Stock Price In-
dex(KOSPIl)against IHSG (Composite Stock Price Index)

Hypothesis testing revealed a significant positive influ-
ence of the Korea Composite Stock Price Index (KOSPI) on
the Jakarta Composite Index (IHSG). The regression coeffi-
cient of 0.297 suggests that a one-unit increase in the KOSPI
leads to a 0.297-unit increase in the IHSG..
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Figure 5. KOSPI movement towards IHSG
Based on Figure 5 above, it is stated that the Korea Composite
Stock Price Index (KOSPI) variable has a significant and
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positive effect on the Composite Stock Price Index (IHSG).
This happens because stock market investors who invest in the
Indonesian and South Korean capital markets often have di-
versified portfolios in both countries. When the economic out-
look in South Korea looks positive, stock market investors
tend to increase their investment in the capital market in South
Korea by buying shares listed on the Korea Composite Stock
Price Index (Ni etal., 2022; Pinem, 2019; Tita & Stella, 2009).
InfluenceShanghai Stock Exchange Composite Index
(SChagainst IHSG (Composite Stock Price Index)

The results of hypothesis testing in this research The anal-
ysis indicates a significant negative influence of the Shanghai
Stock Exchange Composite Index (SCI) on the Jakarta Com-
posite Index (IHSG). This finding suggests that Chinese in-
vestors, being major players in the Indonesian market, may
shift their investments towards China when attractive oppor-
tunities and high profitability arise there. Consequently, this
could lead to a decline in Indonesian stock market invest-
ments, impacting the IHSG (Chow et al., 1999; Chow &
Lawler, 2003; Ni et al., 2022). An increase in the Shanghai
Stock Exchange A one-unit increase in the Shanghai Stock
Exchange Composite Index (SCI) leads to a 0.185-unit de-
crease in the Jakarta Composite Index (IHSG).
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o 3 o o 5 >
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> & M & M N
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Figure 6. SCI movement towards IHSG

Based on Figure 8, it can be seen that the overall in-
dex Shanghai Stock Exchange Composite Index (SCI) has
a negative relationship and is in the opposite direction. The
results obtained from this study are supported by re-
searchTamara (2012) which states that the Shanghai Stock
Exchange Composite Index (SCI) has a significant and
negative effect on the Composite Stock Price Index.

InfluenceStandard and Poors 500 Indexagainst IHSG
(Composite Stock Price Index)

Hypothesis testing revealed a significant positive in-
fluence of the Standard & Poor's 500 Index on the Jakarta
Composite Index (IHSG). This arises because America has
a large influence on the global capital market, so it has the
potential to have an impact on the stock price indices of

other countries (Chu & Hsieh, 2002; Natalia, 2020;
Switzer et al., 2000). An increase of one point in the Stand-
ard and Poor's 500 variable results in a positive increase of
0.755 in the Composite Stock Price Index variable. The
results of this research show that there is a correlation that
the American Stock Exchange has a positive impact on the
Indonesian Stock Exchange because the link between
companies in Indonesia and America and the decisions of
the United States Central Bank (Federal Reserve System)
regarding interest rates and other monetary policies which
have an impact on the steady increase in the American
Stock Exchange (Bhunia & Yaman, 2017; Ichsani et al.,
2019; Siddiqui, 2017).

& > & i Qv <
\¢ Y N N N N
& & ¢ ¢ § $
¥ % [\ N 3 )
—S&P 500 IHSG

Figure 7. S&P500 movement towards IHSG

In Figure 7 it can be concluded that the overall index-
Standard and Poor500 has a positive and unidirectional rela-
tionship. An increase in the Standard & Poor's 500 Index is
positively correlated with an increase in the Jakarta Compo-
site Index (JCI). These findings align with the results of pre-
vious research Najibullah (2023) which states that there is a
positive correlation between the Standard and Poor's 500 In-
dex and the Composite Stock Price Index.

2. Conclusion and Suggestions

Conclusion

The model's R-squared value of 75.9% indicates that the
independent variables: USD/IDR exchange rate, inflation, Bl
Rate, Korea Composite Stock Price Index (KOSPI), and
Standard & Poor's 500 Index — collectively explain 75.9% of
the variation in the Jakarta Composite Index (IHSG). This
suggests a significant simultaneous influence of these varia-
bles on the IHSG.

The macroeconomic variables USD/IDR exchange rate,
inflation, and BI rate have a significant influence on the Ja-
karta Composite Index (IHSG). However, the USD/IDR ex-
change rate exhibits a negative relationship with the IHSG,
meaning that an increase in the exchange rate leads to a de-
crease in the index value.
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Meanwhile, stock price indices from other countries, includ-
ing the Korea Composite Stock Price Index (KOSPI), the
Shanghai Stock Exchange Composite Index (SCI), and the
Standard & Poor's 500, have a significant influence on the Ja-
karta Composite Index (IHSG). However, the SCI exhibits a
negative relationship with the IHSG, meaning that an increase
in the SCI leads to a decrease in the IHSG.

Suggestions

It is hoped that the findings of this research will serve as
a source of inspiration for future studies and similar research
regarding the analysis of the influence of the USD/IDR ex-
change rate, inflation, Bl Rate Korea Composite Stock Price
Index, Shanghai Stock Exchange Composite Index, Standard
and Poor's on the Composite Stock Price Index.

In addition, it is hoped that the findings of this research
will provide valuable insights for the Financial Services Au-
thority (OJK) in determining financial monetary policy and
investment in the capital market. Meanwhile, it is hoped that
investors and financial institutions can use the results of this
research as a reference in determining the right decisions in
investing in the capital market.

In this study, only six independent variables were used,
consisting of: USD/IDR exchange rate, inflation, Bl rate,Ko-
rea Composite Stock Price Index(KOSPI), Shanghai Stock
Exchange Composite Index (SCI), andStandards and
Poors500to analyze its effect on the Composite Stock Price
Index (IHSG). It is hoped that future research can add new
variables such as the Global Stock Price Index and other mac-
roeconomic factors.
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